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Market Review
U.S. equities charged sharply higher across the board during January, boosted by record consumer
and business confidence numbers. By late January, however, volatility had resurfaced and the S&P
500 Index suffered its first correction since early 2016. Tariff and trade war jawboning have led to
continued volatility and pressure on the market as we closed the first quarter with modest losses on
most headline U.S. equity indexes.
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Size/Style
As has been the case throughout 2017, growth stocks outperformed value stocks by a substantial
margin during the opening weeks of 2018; however, value gained momentum throughout the quarter
and outpaced growth stocks during March.
• Mega-caps performed in line with large-caps.
• Growth dominated value in both the mega-cap and large-cap segments.
S&P 500 Sectors
Counter-cyclicals lagged their large-cap S&P 500 peers during Q1 as the economic outlook was
buoyed by growing business and consumer confidence:
• Technology has demonstrated consistent leadership throughout 2017, and again paced the S&P 500.
• Consumer Discretionary stocks continue their solid rebound.
• Energy and Telecom stocks also continued their 2017 performance; however, their performance
has been relatively poor.
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Recent market volatility brought us our first correction in a couple of years, and has curbed some
of the excess valuation, and optimism, from U.S. equity markets. The economy remains quite solid;
confidence is very high, small businesses are bullish due in large part to the regulation tide moving
out, and excess inflation is largely absent. The Fed is of course now practicing QT (Quantitative
Tightening), as well as now having bumped the Federal Funds Rate six times. We’re in late innings, but
the economy itself is not flashing any red lights.
The LargeCap portfolio currently favors slightly more volatile companies with solid share price
momentum and low dividend yield. We prefer large-cap growth over mega-cap value stocks.
Technology (Software, Internet) and Services (Information Services) sectors are in favor, while
Financials (Equity REITs) and Energy (Energy Reserves) sectors are out of favor.

Dmitri Prokhorov
Research Analyst

Lyn Taylor
Research Analyst

greatlakesadvisors.com

Great Lakes Advisors, LLC (“Great Lakes” or “GLA”) is an investment advisor registered with the Securities and Exchange Commission under the Investment
Advisors Act of 1940. Established in 1981, Great Lakes is a subsidiary of Wintrust Financial Corporation and a part of the Wintrust Wealth Management family
of companies. On October 1, 2013, majority owned subsidiary Advanced Investment Partners, LLC (“AIP”) became fully-owned and integrated into Great Lakes.
Great Lakes is a distinct business unit with distinct investment processes and procedures relating to the management and/or trading of investment portfolios
for its clients.
Great Lakes Advisors, LLC claims compliance with the Global Investment Performance Standards (GIPS® ). A complete list of firm composites and performance
results, and the policies for valuing portfolios, calculating performance, and preparing GIPS compliant presentations are available upon request. Great Lakes
Advisors, LLC’s fees are available upon request and may be found in our Form ADV Part 2A. Performance data quoted herein represents past performance. Past
performance does not guarantee or indicate future results. Returns and net asset value will fluctuate.
Manager commentary represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of future events, or
a guarantee of future results. This information should not be relied upon by the reader as research or investment advice. To determine if this strategy is appropriate for you, carefully consider the investment objectives, risk factors, and expenses before investing. The holdings, industry sectors, and asset allocation are
presented to illustrate examples of the securities bought and the diversity of areas in which we may invest, and may not be representative of current or future
investments. Portfolio holdings subject to change and should not be considered investment advice. The specific securities identified and described do not
represent all of the securities purchased, sold or recommended for advisory clients and it should not be assumed that investments in the securities identified
and discussed were or will be profitable. To obtain a list of all securities recommended during the past year, contact Great Lakes Advisors (GLA) at 312.553.3700.
Actual clients’ portfolios may or may not hold the same securities depending on the guidelines, restrictions and other factors of the specific portfolios.
Frank Russell Company (“FRC”) is the source and owner of the Russell Index data contained or reflected in this material and all trademarks and copyrights
related thereto. The presentation may contain confidential information and unauthorized use, disclosure, copying, dissemination, or redistribution is strictly
prohibited. This is a GLA presentation of the Russell Index data. Frank Russell Company is not responsible for the formatting or configuration of this material
or for any inaccuracy in GLA’s presentation thereof.
Standard and Poor’s, a division of the McGraw-Hill Companies, Inc., is the owner of the trademarks and copyrights relating to the S&P Index. The product is
not sponsored, endorsed, sold or promoted by Standard and Poor’s. Standard and Poor’s makes no representation regarding the advisability of investing in
the Product.
The index performance figures are calculated in U.S. dollars and reported on a gross basis. The index returns reflect all items of income, gain and loss and the
reinvestment of dividends and other income. Fees, including but not limited to the advisory fee, transaction and custody charges, would reduce the return.
Investors cannot invest directly in an index. These indexes are not managed or sold by Great Lakes Advisors.
Past performance is not indicative of future results. 18-6-0024
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